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Risk / return ratio
Low High

Investment objective and policy
BL-European Smaller Companies invests up to 80%
of its net assets in shares of small and mid-cap
European companies. The companies selected have
high profitability due to exploiting their competitive
advantage and offer favorable development prospects.
In addition, they have a sound financial position and
feature low levels of capital intensity. Management
decisions will be based on strict valuation and quality
criteria.

Portfolio manager comments
During the 3rd quarter, the manager initiated three new
investment lines. The Swiss stock u-blox was introduced
into the portfolio. u-blox produces modules, chips and
software for mobile electronic devices and GPS systems.
Its added value derives from the 'Internet of Things'.
This means the extension of the internet to actual
physical devices. The company is becoming more and
more connected, and everyday objects like washing
machines and heating can now be managed online.
Another area of the company's expertise is GPS and
GNSS. As the demand for, and penetration of, this type
of device relentlessly increase, u-blox is perfectly placed
to reap the benefit. Another share that the manager has
introduced into the fund is the Belgian company Ontex.
Ontex provides disposable personal hygiene solutions
for babies, women and the elderly. The company
distributes its products both through OEM distributors
and its own brands. Thanks to an ongoing policy of
research and innovation, Ontex has developed a very
strong relationship with distributors in Europe. Ontex
controls 40% of the European market and has attractive
positions in a number of higher growth countries. In the
medium term, we expect to see its continued penetration
through OEM brands, favourable demographic growth
and greater exposure to emerging countries, resulting in
sustained organic growth and higher margins for Ontex.
The Swedish company Loomis also figures in the fund
for the first time. The group has a long history dating back
to 1905. After a number of mergers and acquisitions,
the company was eventually bought by Securitas in
2001. The Loomis division was then transformed into a
listed company and now has two core activities: cash
transportation and financial logistics. The latter activity
has developed significantly and offers attractive margins.
The company has a huge network of cash management
centres which give it a competitive advantage and enable
it to provide a more responsive service to clients. In
June 2014, Loomis won a contract with the Bank of
America to manage part of its cash stock. It should
also be noted that Bank of America is one of the first
major US banks to outsource cash management so the
market has real upside potential. Offsetting these new
lines, the manager sold six existing holdings - Aryzta,
Intertek, Sage Group, Sika, Symrise and Weir Group -
because their stock market capitalisations have become
too big for the fund. Another share exiting the fund was
spectacles manufacturer Safilo. After the unexpected
departure of Kering's Gucci brand as a client of this Italian
company, the manager opted out in order to observe the
impact of the loss of this major client on Safilos future.

Management company :
BLI - Banque de Luxembourg Investments S.A.

Countries of registration
AT, BE, CH, DE, DK, ES, FI, FR, GB, IT, LU, NL, NO,
SE, SG
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Minimum investment horizon: > 10 years

Performance in EUR
BL EUROPEAN SMALLER COMPANIES = BENCHMARK¹ =

Annualised performance since launch (20/11/2012) : + 14,21 %
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Since
01/01/2015

2014 2013 --- --- --- Since
launch

Fund 5,55 % 6,90 % 17,57 % --- --- --- 32,84 %

Benchmark¹ 5,73 % 5,07 % 29,97 % --- --- --- 46,14 %

Portfolio breakdown
Asset breakdown
Equities 96,58 %

Cash 3,42 %

Top holdings
Comet Holding AG Namen 3,89 %

Croda International PLC 3,89 %

Dignity PLC 3,89 %

Domino Printing Sciences PLC 3,48 %

Plastic Omnium 3,44 %

Currency breakdown
EUR 48,33 %

GBP 30,22 %

CHF 18,50 %

SEK 2,06 %

DKK 0,89 %

Fund information

Launch date 20/11/2012

Currency EUR

Net assets (Mio) EUR 92,01

NAV calculation Every business day

NAV CAP (30/01/2015) EUR 132,57

NAV DIS (30/01/2015) EUR 131,22

Ongoing Charges 1,38 %

Management fee 1,00 %

Subscription fee max. 5,00 %

Redemption fee 0,00 %

ISIN CAP LU0832875438

ISIN DIS LU0832875354

BL is a SICAV governed by Luxembourg law and managed by Banque de Luxembourg. The information in this document
is provided for information purposes only, and shall only be valid at the time it is given. It shall not be construed as legal
or tax advice, nor shall it be construed as a solicitation to buy or a recommendation to invest. No guarantee is provided
as to the accuracy or exhaustiveness of this information. The Bank shall not be held liable for the future performance
of these securities, nor shall it be held liable by such information or by decisions that a person may take on the basis of
such information. Potentially interested parties must carefully consider the appropriateness of their investments to their
specific situation and ensure that they understand the risks involved in their investment decisions. Subscriptions to the funds
described in this document shall only be accepted on the basis of the latest prospectus, and the most recent semi-annual
or annual reports. --- Tax on physical delivery of securities in Belgium: 0,6%. Tax on securities transactions capitalisation
shares on redemption or switches made by the Belgian branch: 1% (max 1500 EUR).


